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To Whom It May Concern: 

The Alaska Marijuana Industry Association (AMIA) would like to thank the 
Department of Revenue Tax Division for the effort that they have put forward to 
develop the proposed changes to the current tax structure on cannabis. We do not 
have any objections to the development of a structure that makes divisions between 
the types of cannabis that are taxed and feel like the movement is in a direction that 
is positive and beneficial for both the state and the industry. The AMIA supports 
these draft changes. 

However, the AMIA sees potential areas where these new tiers can confuse 
cultivators and inspectors alike. We are hopeful that the administration will be fair 
as we learn how to appropriately designate our crops and inspectors and auditors 
learn how to identify the tiers and delineate between simple mistakes and bad 
actors.  

Most importantly, we would urge the Department to submit a legislative 
request to the Governor’s Legislative Office to draft a bill that would change the 
entire tax structure to one collected at the retail end of sale. If the Governor will 
not introduce legislation, then we would hope that the Department can openly 
support such a change should a friendly bill be introduced by a Legislator.  We 
would like to propose the following components for consideration in a bill draft 



and hope that the parameters we put forward here become future conversations as 
to how we apply a truly equitable tax structure that does not burden anyone but the 
end user at the retail level. 

Talking Points / Components for a retail tax bill: 

- The excise tax should be percentage based on the retail price and collected at 
the retail from the consumer upon purchase. 

- The retailer should pay tax collected by the end of the following month. 
- Since the Tax Division reports the current overall tax rate based upon the 

retail value of cannabis sold in Alaska as under 10%, we believe the simplest 
solution is to collect between 5% and 10% tax on the retail end, based on 
retail sale value. 

- We are perfectly happy to pay the same rate we do now as an overall 
industry; it should just be done on the retail end and be a flat percentage for 
simplicity. 

It is an ongoing conversation and desire of the industry to reduce the complexity of 
the process for everyone from cultivators to the end user, while maximizing the 
profitability for the state based on Alaska’s tax structure for cannabis. 

We hope that the conversation continues, and we get to an eventual, beneficial, 
win-win for Industry and the State DOR. 

 
Sincerely Submitted, 

  

Executive Director 

Alaska Marijuana Industry Association 

For the AMIA Executive Board  

and on behalf of the State Association Members 


